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Disclaimer	  

FOR FINANCIAL ADVISER USE ONLY 
 
This information has been prepared and issued by SIRA Group Pty Ltd, ABN 15 106 922 
641, AFSL 278423. It contains factual information and general financial product advice 
only and has been prepared without taking into account the objectives, financial situation 
or needs of any individual. The information provided is not intended to be a substitute for 
professional financial product advice and you should determine its appropriateness 
having regard to you or your client’s particular circumstances.  
 
While all care has been taken in the preparation of this document (using sources 
believed to be reliable and accurate), no person, including SIRA Group Pty Ltd, accepts 
responsibility for any loss suffered by any person arising from reliance on this 
information. 
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Where	  are	  we?	  

BRIC	  

US	  

Europe	  
Australia	  

UK	  

Line	  =	  eco	  cycle	  
Shaded	  area	  =	  period	  of	  share	  bull	  market	  
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US	  acceleraQng	  
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Europe	  turning	  down	  
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Dismal	  Europe	  
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Japanese	  recovery	  slow	  
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Chinese	  growth	  normalising	  
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Australia	  	  
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AUSTRALIA LEADING & COINCIDING INDICES
CALCULATED BY SIRA GROUP; EARLY RELEASE INDICATORS
SHADING SHOWS AU RECESSIONS; LEADING INDEX PLOTTED WITH 8 MONTH LAG

YOY AU EARLY LEADING INDEX
YOY AU EARLY COINCIDING INDEX

(ASTEARLY)
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Coal	  in	  strife	  
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Source:hWp://reneweconomy.com.au/2014/chinese-‐coal-‐consumpQon-‐just-‐fell-‐for-‐first-‐Qme-‐this-‐century-‐49062	  



Coal	  price	  halved	  
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Mining	  investment	  slumps	  
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Unemployment	  zooming	  
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Wage	  increases	  low	  
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A$	  sQll	  too	  strong	  
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Wheel	  of	  fortune	  

Economy	   Infla5on	   Interest	  Rates	   Earnings	   Stock	  Market	  

BoWom	  of	  cycle	   Falling	   Falling	   PlummeQng	   +++	  

Recovery	   Stable/falling	   Stable	   Rapid	  growth	   ++	  

Trend	  growth	   Stable	   Stable	   Growing	   ++	  

Boom	   Rising	   StarQng	  to	  rise	   Growing	   +/-‐	  

Peak	   Rising	   Rising	   Peaking	   -‐-‐-‐	  

Recession	   Peaking	   Falling	   Falling	   +/-‐-‐	  
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US	  inflaQon	  soon?	  
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US	  Labour	  Mkt	  Qghtening	  
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US	  Equity	  Peak?	  

•  Eco	  cycle	  not	  yet	  overheated,	  but	  ..	  
•  QE3	  to	  end	  in	  October	  
•  NormalisaQon	  of	  cash	  rates	  next	  year	  (2nd	  half?)	  
•  Earnings	  growth	  strong	  (10%	  +),	  but	  …	  
•  Margins	  at	  cyclical	  high,	  and	  wage	  costs	  likely	  to	  
rise	  

•  US$	  to	  start	  rising	  
•  ValuaQon	  headwinds?	  
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ValuaQon	  headwinds?	  
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Massive	  bull	  run	  
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Int	  rates	  on	  hold?	  
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AU CASH RATES & THE CYCLE
SHADING SHOWS PERIODS OF RECESSION
      

YOY AU Coinciding index
Cash Rate - Rt Hd

(AU_CASH_CYCLE)
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ALL	  ORDS	  DPS	  
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D/Y	  high	  
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PE’s	  not	  excessive	  
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All	  Ords	  sQll	  has	  upside	  
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Eco	  Summary	  

•  US	  close	  to	  boom	  condiQons	  
•  Europe	  very	  weak	  
•  BRIC	  close	  to	  lows	  
•  Australia	  weak	  

– Budget	  fall	  out,	  confidence	  
– A$	  
– Coal,	  end	  of	  mining	  boom	  
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Markets	  

•  US	  share	  mkt	  not	  yet	  at	  peak	  
•  Europe,	  OK	  in	  Euros	  
•  EM/BRIC	  further	  to	  go,	  but	  high	  beta!!!	  
•  All	  Ords	  EPS	  &	  DPS	  to	  go	  on	  rising	  slowly.	  
•  Market	  cheapish	  

– but	  economy	  sluggish	  

•  InternaQonal	  (in	  A$)	  will	  outperform	  
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